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' — Reanda Haroon Zakaria & Company
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ASIAN SECURITIES LIMITED
REPORT ON THE AUDIT OF THE FINANCTIAL STATEMENTS

Opinion

We have audited the annexed financial statements of ASIAN SECURITIES LIMITED which
comprise the stutement of financial position as ot June 30, 2018, and the statement of profit or
loss, the statement of other comprehensive income, the statement of changes in equity, the
stutement of cash Mows, for the year then ended, and notes to the finaneial statements, including a
summary of significant accounting policies and other explanatory information. and we state that
wi hitve obtained all the information and explanations which, to the best of our knowledge and
belief, were pecessary for the purposes of the audit.

In our opinion and to the best of our information and secording 1o the explanations given to us,
the statement of financial position, statemient of profit or loss, the smiement of other
comprehensive income, the statement of changes in equity and the stutement of cash Nows
together with the notes forming part thereof conform with the accounting and reporting standards
g5 applicable in Pakistan and give the information required by the Companics Act, 2017 (KIX of
20173 in the manner so required and respectively give a true and fair view of the state of the
Company's affairs as at June 30, 2018 and of the loss, other comprehensive loss the changes in
cquity and its cash flows for the year thon ended.

Basis for Crpinion

We conducted our audit in accordance with Intermational Standards on Auditing (15As) as
appliceble in Pakistan. Our responsibilities under those standards are further deseribed in the
Auditor s Resporsibilities for the Audit of the Finoncial Statemenis section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethles for Professiomal Aceountants as adopled by the Instiwte of
Chartered  Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code, We believe that the audit evidence we have oblained
is sufficient and appropriate to provide a basis for our opinion.

Responsibilitics of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial staterments in
accordance with the accounting and reporting smndards as applicable in Pakistin and the
requirements of Companies Act, 201 T(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or emor,

Tn preparing the financial statementy, management is responsible for assessing the Company's
ahility to continue as a going concern, disclosing, as applicable, matters related 1o going concern
and using the going concern basis of accounting wnless management cither intends o liquidate
the Company or to cease operations, of has no realistic alternative but to do so.
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Board of directors are responsible for oversecing the Company's financial reporting process,

Auditor’s Responsibilities for the Aodit of the Financial Statements

Our ohjectives are (o obtam reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audil conducted in accordance with 1SAs as applicable in
Pakistan will always deteet a material misstaternent when it exists. Misstaternents can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decizsioms of users taken on the basis of
these financial staternents.

As part of an oudit in accordance with [SAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o [dentify and aseess the risks of material misstatement of the financial statements, whether
due to frand or error, design and perform audit procedures responsive to those risks, and
obtain pudit evidence that is sufficient and appropriate to provide o basis for our opinion.
The risk of not detecting a material misstatement resulting from frawd 15 higher than {or
one resulting from error, as fraud may nvolve collusion, forgery, imentional mmissions,
misrepresentations, or the override of intemal control.

¢  Obigin an understanding of internal control relevant to the awdit in order to design sudin
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the elTectiveness of the Company’s internal control,

s Evaoleste the sppropristengss of pccounting policies used snd the reasonableness of
aceoumiing estimates and related disclosures made by management.

+ Conclude on the appropristencss of management’s use of the going concern basis of
aceounting and, based on the audit evidence obtuined, whether a material uncertainty
exists related 1o evenis or conditions that may cast significant doubi on the Company’s
ability o continue as a going concem. [f we conclude that a material uncertainty exists,
wie ore required (o draw attention in our auditor’s report (o the related disclosures in the
financial statements or, if such disclosures are inadequate, o modify our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report, However, luture events or conditions may couse the Company to cease fo continue
0% @ going CONGEerm.

+ Ewvaluate the overall preseniation, structure and content of the financial swements.
including the disclosures, and whether the financial stalements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors reparding, among other matters, the planned
seope and timing of the audit and significant sudit findings, including any significant
deliciencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirenients
Rased on our audit. we further report that in cur opinion:

#) proper books of account have been kept by the Company us required by the Companies
Aet, 2007 (XIX of 2017);

b} the statement of finuncial position. the smlement of profit or loss and, statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows ogether with the notes thereon have been drawn up in conformity with the
Companies Act. 2017 (XIX of 2017) and are in agreement with the books of sccount and
ratums;

¢} investments made, expenditure incurred and guarnntees extended during the year were [or
the purpose of the Compiny's business, and

d) nozakat is deductible at source under the Zakat and Ushr Ordinance; 1980,
¢) the Company wirs in complianee with the requirement of section 78 of the Securities Act

2015, and the relevant requirements of Securities Brokers (Licensing and Operations)
Regulamions 2016 as at the date on which ihe balance sheet was prepared;

The engngement partner on the audit resulting in this independent awditor’s report is
Muhammad Yameen,

Howeun coMye To -

Reanda Haroon Lakaria nmpany
Chartered Accountanis

Place: Karachi

Dated: 1 0 §p g0



ASIAN SECURITIES LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2018

ASSETE

Non-Current Assets
Property and equipment
Intangible arsers
Long teri investment
Long term deposits
Deferred tax

Currenl Assets
Trade debis
Tax refund due from government
Advances and prepavments
Short term investmenl
Cash and bank balances

Total Assets

EQUITY AND LIABILITY

Shiare Caplital and Reserve
Authorized eapital
| 0, (00, CH0 Chrcfinary shares of Rs. 10 each

Issued, subscribed and paid-up capital
Capital reserve
Unrealised gain on remeasurement of avaitable
for sale investment
Unappropriated profit
Current Linbilitics
Trade und other payahles

Tax puyahle

Contingency
Toial Equities and Linbilities

The annexed notes form an integral part of these financial statements
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Rupees Rupreea
AT 713 QBTG 903
3,437,000 3 437,000
19,786,459 41,163,833
2,930,007 2,930,007
33,331,179 57,407,743
2,093,210 12,290
- 10,891,105
B47.322 5399770
1,133,953,084 1670957 443
55,415,291 78,021,499
1,193 308,907 [.763.242,107
1.226.640,086 [.8212.689.850
0, (MDD 1 £, O, 000
1040, R, M0 100 000 0040
7 00,0 7,000,004
29,053,122 i8,558,633
1,085,765, T8 L.6T4. 775,444
1,221.B18,8%) 1820354097
4,602,056 2355773

219,140 -

4.821.19% 2,355,773
L2126, 640,054 1. 822 6349 BS0
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ASIAN SECURITIES LIMITED

STATEMENT QF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2018

Crperating revesue

{Loss)/ Gain on re-messurement of investments carried
alt fair value through profit or loss - net

Administrative expenses

Finance cost

Other non-operating revenue
(Loss) \ Profit before tuxation

Taxation

{Laoss] \ Profit after taxation

The anncxed notes form an mtegral part of these accounts.
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Chief Executive
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208 2017

Rupees Rupees
220,324, 443 436,308 772
(368, 236,864)  209,243,32)
(147.912,421) 045,552,093
15.901,093 28,791,430
5 62 43,960
18,900,175 28,837,390
9,605,106 20 496,978
(167.273,490) 646,211,681
21,736,186 35,000,372
(189, 009,676) 611,202,309




ASIAN SECURITIES LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME
FiOR THE YEAR ENDEDR JUNE 36, 2018

Jirs M7
Rupees Rupees
{Loss) { Profit for the year (189000676 611,202,300
Other comprehensive ineomae:
ftem thar may be reclassified subseguently v profit and foxy accout
{Loss) s Gain on re-measurement of investments available for sale (9,505,511) 38,558,633
Total comprehensive (loss) \ Income for the vear (198,515,187) 649,760,942

The annexed notes form an integrel pant of these financial statements.
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Chief Execuitive



ASTAN SECURITIES LIMITEDR
FTATEMENT OF CHANGES Y EQUITY
FOR THE YEAR ENDED JUNE 30, 2018

e Vareiet gt/
Subscribed &  Capital Unappropriated Teadal
PSS PO
?Hup Reserve of ewlitabls for Frofit
i safe investment
-------------- Rupees - - == = mm e mmm
Halanee a5 on June 30, 2006 DML GO0,0080 7,000, 0404 - LIEASTRIZS 111,573,135
Total comprehensive income for ihe year
Prodit afber 1axation for the year
ended June 30, 2017 - - 611,202 309 610,202,309
Gain on re-mesnsurement of investments
available for sale 38,558,633 - 38558633
Transaction with vweers
Final dividens! & Bs. 1.5 per share
for the vear ended June 30, 21 & - - (25,000,000} (250400461}
Interim dividend & Rs. 2.5 per shirs
fior the wear ended June 30, 2007 - - (25,000,000) (IS AH000)
Balance as on June 30, 2007 AODOT0AMM 7000 4k 38,558,633 1674775444 1 810,334,077
Taotal comprebensive income for the vear
{Loss} after taccation for the year
ended June 30, 218 . . = (B9 005,676)  (189,009.676)
{Loss) on re-mesdrement of investments
availabls for sale - - (%.505.511) - [(9.505.511)
Interim dividends i Rs, 40 per share
for the vesr ended Jume 30, 201 8 - - - (000000 (400,000, 0
Balance as on June 30, 2018 100 000,000 7, (M), 000

19,053,122 1085765, 768 1221 HIEEM

The mnnesed notes form un intepral part of these financial sttements

Iirector



ASTAN SECURITIES LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2008

g ki e
Ruipiees Rupees
A CASH FLOW FROM QPERATING ACTIVITIES
{Loss) ' Profil before taxation (1672734905 640211 68]
Adjustments oy :
Depreciation 2838621 2139737
Ciain on sale of property, plant und squipment {2450) (1,500,016}
Gain on disposal of investment (176,289 899)|| (397,789,164}
Laoss [ {gain) on re-measurement of investments carried
ul fmir wiloe theough profil or loss - net J68. 236864 || (200243 521)
194, 782936 (606,372, 748)
Profit before working capital changes 27,500,446 349,438,933
Changes in Working Capital:
Deerease / (Inerease) in current assets
Trade dehes (3,080.920) 6,063
Advances and prepavments 4,552,448 {5,069, THE)

LAT1 528 (30413, 723)
Increase{Decrense) in Current Liabilities

I'ridde and other payahles 2,246,283 (27.368,212)
3TIT81 (32.431937)

Cash generated from operations 34227257 T.406,9%
lteome tax paid (1625941 ) (40,348,204}
Met cash generated (rom ( (used in} operating activitics 20,601,316 (32,941,204 )

B, CASH FLOW FROM INVESTING ACTIVITIES

Purchase of propermy and equipment {120,260 (86724, 082)
Procesds from disposal of investment - net 356,919,257 18;514.905
Proceeds from disposal of property and equipment 13,479 1, 5060, W)

Met eash generated from imvesting activities 356,7T92.476 11300823




[

s 2047
Rupees Rupees
CASH FLOW FROM FINANCING ACTIVITIES
Interim dividends paid (400,000,000 (50,000,000
Net eash used in fnancing activities {A00.000,000) (50,000,000
Met decrease in cash & cash cguivalents (22,606,208} {T1L,330,381)
Cash and cash equivalents ai the beginning of the vear TH2 1,499 149,571,880
Cash and cush equivalents at the end of the year 35,413,291 78,021,499
Ihe wnexed notes form an integral part of thess financial stitements.
N i

Chief Executive frector
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